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1. ACCORDING TO COMMERCE DEPARTMENT FIGURES, COMPOSITE 
PRICE OF NO. 1 HEAVY MELTING SCRAP AS OF DEC. 20 WAS 
DOLS 76.67. THIS PRICE IS DERIVED FROM MAJOR SCRAP 
MARKETS IN US, AND REFLECTS DOMESTIC PRICE WITHOUT TRANS- 
PORTATION TO USERS. WEST COAST PRICES FOR SAME GRADE 
AT SAME TIME WERE DOLS 67-72 IN LOS ANGELES, DOLS 69-70 IN 
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SAN FRANCISCO AND DOLS 85-86 IN SEATTLE (ALL PER SHORT TON). 
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2. FOR LAST HALF OF 1973, COMPOSITE PRICE RANGED FROM 
DOLS 55 IN JUNE TO DOLS 79 IN NOVEMBER AND DECEMBER. 

PRICE IN 1974 CLIMBED TO DOLS 141 BEFORE SHARP DOWNTURN 
LATE IN THE YEAR. 

3. THOUGH SHIPPING COSTS VARY CONSIDERABLY, STEEL SCRAP 
CAN NOW BE SHIPPED FROM THE WEST COAST TO THE PRC FOR 
NO MORE THAN ABOUT DOLS 35 PER TON IN SMALL LOTS, LESS BY 
THE SHIPLOAD. THIS WOULD LEAD TO A CIF (PRC PORT) PRICE 

FOR US WEST COAST SCRAP (NO 1 HEAVY MELTING) OF ABOUT 
DOLS 110. 

4. WE HAVE PRICE INFORMATION ON ONLY ONE OF THE UN- 
FULFILLED 1973 CONTRACTS. PER REFTEL D, SCHIAVONE-CHASE 
CONTRACT IN JULY 1973 CALLED FOR CIF PRICE OF DOLS 100 
PER TON. CONSIDERING THAT PRICES ROSE RAPIDLY LATER, IT 
IS LIKELY THAT THIS REPRESENTS A BOTTOM PRICE ON THE UN- 
FULFILLED CONTRACTS. IF SO, THEN IT WOULD PROBABLY BE 
MORE ATTRACTIVE NOW FOR THE PRC TO BUY ON THE CURRENT 
MARKET THAN TO ATTEMPT ENFORCEMENT OF MOST UNFULFILLED 
1973 CONTRACTS. 

5. THE BIG IMPONDERABLE IS SCRAP STEEL PRICES OVER THE 
NEXT FEW MONTHS. SOME SUBSTANTIAL UPWARD MOVEMENT IS 
CERTAINLY POSSIBLE, IF FOREIGN PURCHASERS RUSH TO BUY, OR 
IF DOMESTIC DEMAND INCREASES. IN ANY EVENT, LIFTING OF 
EXPORT CONTROLS WILL ENABLE PRC TO TAKE ITS CHOICE BE- 
TWEEN PURSUING ITS "PRINCIPLED STAND" ON THE OLD CON- 
TRACTS (AND PERHAPS PAYING MORE THAN IT NEEDS TO) AND 
REENTERING THE CURRENT US SCRAP EXPORT MARKET. 

6. WE WILL KEEP YOU INFORMED OF DEVELOPMENTS. BROWN 


LIMITED OFFICIAL USE 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: STEEL, EXPORT CONTROLS, PRICES, SCRAP METALS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 31 DEC 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: MorefiRH 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974STATE284372 

Document Source: CORE 

Document Unique ID: 00 

Drafter: PGSMITPLEBS 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750001-0927 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1974121/aaaaaaid.tel 

Line Count: 94 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 PEKING 2360 

Review Action: RELEASED, APPROVED 

Review Authority: MorefiRH 

Review Comment: n/a 

Review Content Flags: 

Review Date: 22 JUL 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <22 JUL 2002 by shawdg>; APPROVED <30 DEC 2002 by MorefiRH> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SCRAP STEEL CONTROLS LIFTED 
TAGS: ETRD, EIND, EMIN. CH, US 
To: PEKING HONG KONG 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



